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Buy: Moody’s Corporation (MCO)

The Jensen Investment Team adds Moody’s Corporation to the Quality Growth Strategy.

Founded in 1909, Moody’s Corporation (MCO) is a global risk assessment firm focused on helping clients make better decisions. 
The company is best known for its investor services business, where it is a global leader in the issuance of credit ratings. 
Moody’s also boasts a growing analytics business that provides credit opinions, private company information, and commercial real 
estate data. Moody’s is a geographically diverse company, deriving approximately 45% of revenue outside the United States.

The investment case for Moody’s is based on its global dominance in credit ratings, high customer retention rates, and high degree 
of recurring revenue. The credit ratings, which are bolstered by Moody’s global scale and the strength of its brand among credit 
investors, represent a key cog in the function of capital markets activity. The analytics business provides key information for 
increasingly prevalent “know-your-customer” requirements for banks and insurance companies, resulting in customer retention rates 
in excess of 90%.  

We are pleased to add Moody’s to our portfolio. In our view, Moody’s demonstrates many of the “Quality Growth” attributes we favor, 
including competitive advantages, high returns on capital, and consistent free cash flow generation. We expect Moody’s to grow and 
create business value due to increasing capital markets activity and regulatory complexity. 
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Strategy holdings are subject to change and should not be considered recommendations to buy or sell any security. For a listing of the Strategy’s current holdings, 
please click here.

The discussion of the specific security identified in this article is solely intended to illustrate the application 
of our investment approach. Our views expressed herein are subject to change and should not be construed 
as investment advice and are not designed or intended as a basis or determination for making any investment 
decision for any security. This information is current as of the date of this material and is subject to change 
at any time, based on the market and other conditions. Past performance is no guarantee of future results.

Jensen Investment Management, Inc. is an investment adviser registered under the Investment Advisers Act 
of 1940. Registration with the SEC does not imply any level of skill or training.
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